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Capital  Authorized,  Pour  Millions,  in  200,000  Shares  of  £20  each. 

Capital   Subscribed,   Two   Millions,   in   100,000   Shares   of  £20    each. 

Capital  Paid  up,  £500,000. 

General  Reserve  Fund,  £200,000. 

Dividend  Reserve  Fund,  £100,000. 
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London,   wth  October,   1865, 

17  &   18,  Cornhill. 

To  the  Shareholders  of 
The  Credit  Foxcier  and  Mobilier  of  England,   Limited. 


Directors 
recall  objects 
alluded  to  in 
their  last 
Report. 


The  Directors  have  much  pleasure  in  presenting  their 
Second  Report  to  the  Shareholders,  but,  before  entering  upon  its 
details,  desire  to  call  attention  to  the  general  scope  of  the  observations 
made  in  their  Report  dated  8th  April  last. 

A  reference  to  that  Report  will  show  that  the  objects  which  the 
Directors  had  in  view,  were,  the  declaration  of  such  a  Dividend  as 
might  be  permanently  maintained,  and  which  they  fixed  at  a  minimum, 
of  20  per  cent,  per  annum,  the  establishment  of  a  Fund  to  be 
called  the  Dividend  Reserve  Fund,  for  the  purpose  of  insuring  the 
due  payment  of  such  Dividend,  and  generally  to  place  the  business 
of  the  Company  on  so  solid  a  basis  as  to  secure  the  confidence  of  the 
public,  and  render  its  Shares  a  safe  and  highly  desirable  investment. 

The  Directors  also  committed  themselves  to  an  opinion  that  the 
apprehensions  so  generally  entertained  of  disastrous  consequences  to 
the  commercial  world  upon  the  close  of  the  American  war  were 
groundless,  and  they  concluded  their  Report  by  an  expression  of  their 
confident  belief  that  a  continuance  of  profitable  business  would  not 
be  wanting. 


The  American  war  has  terminated,  but  the  predicted  disorgani- 
zation of  commercial  affairs  has  certainly  not  followed  that  event ; 
and  it  will  be  seen  by  the  Balance  Sheet  which  the  Directors 
have  now  the  pleasure  to  lay  before  the  Shareholders,  that  the 
result  of  the  business  transacted  by  the  Company  during  the  last  six 
months  has  been  so  profitable  as  fully  to  confirm  the  Directors  in 
their  predictions  of  results  for  the  present  half-year,  equally  satis- 
factory to  those  realized  during  the  previous  six  months. 

On  reference  to  the  Statement  of  Accounts  annexed,  it  will  be 
seen  that  the  sum  to  the  credit  of  Profit  and  Loss  Account  (after 
paying  all  charges,  expenses,  and  outgoings,  including  Income-tax  on 
Dividend  and  Bonus),  and,  therefore,  net  profit  available  to  30th 
September  last,  is  ,£180,805   4s.  9d. 

The  Directors  recommend,  that  out  of  such  profits,  the  sum  of 
,£30,000  be  carried  to  the  "  Dividend  Reserve  Fund,"  which  will 
increase  that  fund  to  ,£100,000. 

The  above-mentioned  appropriation  will  leave  ,£150,805  4s.  9d., 
out  of  which  the  Directors  recommend  a  Dividend  of  Ten  Shillings 
per  Share  (equal  to  20  per  cent,  per  annum),  and  in  addition 
thereto,  Ten  Shillings  per  Share  as  a  Bonus  (equal  to  20  per  cent, 
per  annum),  both  free  of  Income-tax,  being  together  One  Pound  per 
Share,  or  at  the  rate  of  40  per  cent,  per  annum,  the  same  as 
distributed  last  half-year. 

The  payment  of  this  Dividend  and  Bonus  will  absorb  ,£100,000, 
and  the  Directors  call  the  attention  of  the  Shareholders  to  the  fact, 
that  after  providing  for  this  large  Dividend  and  Bonus,  and  increasing 
the  Dividend  Reserve  Fund  to  ,£100,000,  the  General  Reserve 
Fund  being  ,£200,000,  they  will  be  enabled  to  carry  forward  the 
large  sum  of  ,£50,805  4s.  9d.  to  the  credit  of  next  half-year's 
Profit  Account. 

These  results  the  Directors  feel  assured,  will  be  as  gratifying  to 
the  Proprietors  as  they  are  to  themselves  ;  they  have  been  attained  by 


Amount  to 
credit  of  Profit 
and  Loss  Ac- 
count. 


Amount  to 
be  put  to  Divi- 
dend Reserve 
Fund. 


Declaration  of 
Dividend  and 
Bonus. 


Amount  car- 
ried forward 
after  paying 
Dividend  and 
Bonus. 


Influence  of 
Company 
steadily  pro- 
gressing. 


8 


Present 
capital  insuffi- 
cient. 


Unfounded 
reports  in  cir- 
culation. 


Similar  treat- 
ment pursued 
to  other  lead- 
ing Companies 
in  their  early 
days. 


great  attention  on  the  part  of  all  concerned  in  the  administration 
of  the  Company's  affairs.  The  Directors  have  also  the  satisfaction 
to  state  that,  in  addition  to  these  pecuniary  results,  the  Company's 
influence  has  steadily  progressed.  This  is  abundantly  attested  by  the 
offers  of  combinations  in  lucrative  financial  operations,  from  eminent 
private  firms  as  well  as  Companies  and  Corporations,  but  which  the 
Directors  are  unable  to  fully  avail  themselves  of  by  reason  of  the 
inadequacy  of  the  present  Capital  of  the  Company,  which  compels 
them  to  decline  valuable  business  daily. 

Although,  however,  the  Company  has  thus  increased  in  prosperity, 
the  Directors  feel  they  are  called  upon  not  to  ignore  the  injurious 
reports  which  from  time  to  time  have  been  circulated  against  it.  In 
utter  disregard  of  facts,  rarely,  if  ever,  has  any  Commercial  Asso- 
ciation been  so  recklessly  aspersed,  or  so  unwarrantably  assailed  ; 
the  Directors,  however,  are  more  than  consoled  by  the  reflection  that 
rarely,  if  ever,  has  a  Company  achieved  so  remarkable  a  success. 
Without  attributing  such  reports  to  unworthy  motives,  they  prefer  to 
consider  them  as  emanating  from  a  not  uncommon  prejudice  against 
new  forms  of  commercial  enterprise.  It  will  not  be  requisite  to 
remind  most  of  the  Shareholders  that  many  Companies  formed  on 
new  principles,  in  their  earlier  stage  have  had  to  pass  through  a  some- 
what similar  probation,  the  most  prominent  and  recent  instances  being, 
perhaps,  the  Company  which  first  introduced  Joint  Stock  Banking ; 
the  Company  which  inaugurated  Joint  Stock  Discounting  as  well  as 
the  principle  of  Limited  Liability ;  and  one  or  two  of  the  leading 
Marine  Insurance  Companies,  which  first  undertook  Joint  Stock 
Underwriting. 

The  Directors  refer  to  those  instances  because,  notwithstanding 
the  well-known  present  success  of  those  Institutions,  they  were,  at  the 
commencement  of  their  career,  subjected  to  as  large  an  amount  of 
prejudice  and  unfair  criticism  as  this  Company  has  had  to  suffer,  in 
consequence  of  its  being  one  of  the  first  to  introduce  the  then  new 
principle  of  Joint  Stock  Finance. 


9 

The  Balance  Sheet  now  presented  to  the  Shareholders  affords 
perhaps  the  best  answer  to  these  aspersions. 

The  Directors  desire  emphatically  to  state,  that  in  examining     Provision  is 

made  for 

the  accounts  of  the  Company,  with  a  view  to  ascertain  the  rate  of     contingencies, 

and  assets 

Dividend  which  it  would  be  proper  to  declare,  they  have  in  all  cases     valued  at 

1  i  n  c  •  t  i  i  lowest  market 

made  ample  allowance  tor  every  contingency.  In  order  to  put  the  value. 
position  of  the  Company  fairly  and  without  exaggeration  before 
the  Shareholders  they  have  in  every  instance  valued  the  assets 
below  the  lowest  market  value  of  the  day  ;  and  it  has  ever  been 
the  object  of  the  Directors  so  to  conduct  the  business  of  the 
Company  as  to  realize  the  largest  amount  of  profit  consistent  with 
the  avoidance  of  excessive  risks.  It  is  a  fact,  that  the  position  of 
the  Company's  affairs  at  this  moment  is  such,  and  its  investments 
are  of  that  sound  character,  that,  if  necessary,  the  Company  could 
be  immediately  wound  up  and  brought  to  a  close  by  the  distribution 
of  assets  amounting  to  ,£850,805  4s.  ()d.  among  the  Shareholders, 
represented  by — 

The  Paid-up  Capital  of. ,£500,000  o  o 

The  General  Reserve  Fund    200,000  o  o 

The  Dividend  Reserve  Fund  100,000  o  o 

The  balance  of  unappropriated  Profit  50,805  4  9 

£"850,805     4     9 
equal  to  above  ,£8  10s.  per  Share. 

Before  leaving  this  subject,  the  Directors  wish  to  place  on  record 
their  deliberate  opinion  and  conviction  that  this  Company  is  des- 
tined in  a  very  short  period  to  take  a  foremost  place  among  the 
leading  monetary  institutions  of  the  country. 

Adverting  to  the  remarks  made  at  the  conclusion  of  the   last     increase  of 

.  .  Capital. 

Report,  and  also  in  the  present  one,  as  to  the  insufficiency  of  the  Capital 
of  the  Company  for  the  transaction  of  all  the  business  which  it  would 
be  disposed  to  accept,  and  to  the  great  success  which  has  attended  its 
operations  in  spite  of  the  comparatively  limited  amount  of  the  Capital 
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IO 


Mode  and 
terms  of  issue 
of  New  Shares. 


Amount  of 
Premium  re- 
ceived to  go  to 
increase  the 
General 
Reserve  Fund. 


Mode  and 
date  of  paying 
Instalments  on 
New  Shares. 


at  its  disposal,  the  Directors  feel  assured  that  the  Shareholders  will 
learn  with  satisfaction  the  determination  of  the  Board  to  increase' the 
Capital  to  the  full  amount  authorized  by  the  Articles  of  Association, 
viz.,  ,£4,000,000,  by  the  issue  of  100,000  New  Shares,  on  which  £5 
per  Share  only  is  intended  to  be  called  up. 

These  100,000  New  Shares  the  Directors  propose  to  issue  as 
follows,  viz. — 50,000  Shares  will  be  offered  to  the  Shareholders 
in  this  Company  who  shall  stand  Registered  on  the  Books  of 
the  Company  on  Friday,  the  20th  October  next,  to  be  allotted 
in  the  proportion  of  One  New  Share  for  every  Two  Shares  then 
held,  such  New  Shares  to  be  issued  to  them  at  a  Premium  of  £2  10s. 
per  Share ;  the  remaining  50,000  Shares  to  be  offered  to  the  General 
Public  (which,  however,  is  also  to  include  such  Shareholders  as  may 
wish  to  apply  for  Shares  in  addition  to  those  they  are  entitled  to  as 
Shareholders),  such  Shares  to  be  issued  at  a  Premium  of  £3  IOS-  Per 
Share. 

The  Premiums  to  be  received  upon  this  issue  will  amount  to 
,£300,000,  which  will  be  added  to  the  ,£200,000  already  standing  at 
the  credit  of  the  General  Reserve  Fund,  and  will  thus  increase 
that  Fund  to  £500,000.  The  Paid-up  Capital  will  then  be 
£1,000,000. 

The  New  Shares  will  be  paid  up  as  follows,  viz.:  — 

On  those  issued  at  £2    10s.  Premium  to  the  Shareholders  :  — 
£1     00       per  Share  on  Application being  on  Capital  Account. 


1    10 


2   10     o 


2    10     o 


^7  10    o 


on 


Allotment  K1  being  on  CaPital  Account- 

(■  ios.  on  Premium  Account. 


„  on  1st  January,  1866     \  j- 


£1  ios.  being  on  Capital  Account, 
on  Premium  Account. 


,£\  ios.  being  on  Capital  Account. 

on  1st  March,  1866   \  r  n        '  a  *. 

"  ]£i  on  Premium  Account. 

being   £5  Capital, 

£2    ios.  Premium, 


1 1 


On  those  Shares  issued  at  j£t>  ios.   Premium  to  the  General   Public, 
the  following  will  be  the  mode  of  Payment  : — 

£100       per  Share  on  Application being  on  Capital  Account. 


An   ,  \£i  being  on  Capital  Account. 

„      on  Allotment    j*'  &  l 

[£i  ios.  on  Premium  Account. 

,  T  or£{£1  ios.  being  on  Capital  Account. 

„      on  1st  January,  i860 ,/J  °  r 

\£i  on  Premium  Account. 

„  ,~     ~  mi      1.      aa  \  jQ*  ios.  being  on  Capital  Account. 

2  10     o  „      on  1st  March,  1866  1  « 

£1  on  Premium  Account. 


2    10 


2   10     o 


Interest. 


£8   10     o     being  £5   Capital, 
=====  £t)   ios.  Premium. 

These  100,000  New  Shares  will  participate  in  the  next  distribu-     Option  to  pay 

r  r  ...  r, .  . .  up  allowed,  on 

tion  01  prohts,  pro  rata  with  the  existing  Shares,  according  to  the  paying  back 
amount  of  Capital  paid  up  thereon  ;  the  valuable  option  will  be, 
however,  reserved  to  the  holders  of  these  Shares  of  paying 
upon  any  of  them  the  whole  of  the  above  instalments  at  any  time 
previous  to  the  date  of  the  last  instalment,  viz.,  1st  March,  1866, 
on  paying  the  Company  back  Interest  from  the  date  of  such 
payment  to  30th  September  last,  at  the  rate  of  20  per  cent,  per 
annum  ;  such  Shares  so  paid  up  to  be  then  entitled  to  the  same 
amount  of  profits  next  half-year  as  is  declared  on  the  existing  Shares. 

The  Directors  are  aware  that  in  thus  admitting  the  public 
to  subscribe  for  Shares,  at  a  price  so  much  below  their  value,  they 
are  departing  from  the  practice  generally  adopted  in  an  issue  of 
New  Shares,  of  offering  the  whole  of  them  to  the  Shareholders ; 
but  the  Directors  are  so  impressed  with  the  importance  of  increas- 
ing the  area  of  influence  of  this  Company — influence  second  only  in 
importance  to  Capital  to  a  Company  like  the  Credit  Foncier  and 
Mobilier  of  England  —and  have  had  such  proofs  in  the  result  of  the 
issue  of  Shares  a  year  ago,  of  the  sound  policy  of  admitting  the 
public  to  a   participation  in  such  issue,  that  they  feel   confident  of 
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obtaining  the  approval  of  the  Shareholders  in  the  course  they  have 
adopted. 

The  following  calculation  will  guide  investors  in  estimating  the 
intrinsic  value  of  the  Shares,  after  the  Dividend  and  Bonus  now 
declared  are  paid,  and  when  the  issue  is  completed : — 

The  General  Reserve  Fund  will  stand  at         ,£500,000     o     o 
The  Dividend  Reserve  Fund       ....  ...  100,000     o     o 

In  hand,  profits  not  divided  ...  ...  50,805     4     9 


,£650,805     4     9 


Advantages 
of  New  Shares 
to  public  and 
Shareholders. 


Equal  to  above  £$  5s-  Pcr  Share  on  the  whole  200,000  Shares. 

So  that  the  public,  on  subscribing  at  £$  10s.  premium  per  Share,  are 
being  admitted  partners  in  this  Company  by  only  paying  5s. 
Premium  as  Premium  ;  £3  5s.  per  Share  being  actually  represented 
in  value  in  the  assets  of  the  Company.  It  follows,  therefore,  that  the 
Shareholders  are  practically  receiving  a  Bonus  of  £1  per  Share  on 
each  Share  they  subscribe  for,  by  getting  their  Shares  at  £2  10s. 
per  Share  Premium.  Over  and  above  these  advantages,  there  is 
the  probable  enhanced  value  which  will  attach  to  these  Shares,  in  the 
same  way  that  the  Shares  issued  to  the  public  at  £2  13s.  4d. 
premium  in  September,  1864,  after  having  received  £1  per  Share 
in  April  last  as  Dividend  and  Bonus,  are  now  worth  £4.  10s.  per 
Share  premium,  being  in  one  year  more  than  100  per  cent,  increase 
on  the  amount  paid  for  premium. 

The  lists  of  subscription  will  be  formally  opened,  and  Pros- 
pectuses issued^  immediately  after  the  Meeting  on  the  2/\th  October, 
and  will  close  on  Thursday,  the  2nd  November,  at  4  d clock,  for 
London  ;  and  on  T?riday,  the  yd  November,  at  1 2  d clock,  for  Country 
applications. 
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The  Directors  feel  that  with  a  paid-up  Capital  of  ,£1,000,000, 
a  General  Reserve  Fund  of  £"500,000,  a  Dividend  Reserve  Fund  of 
,£100,000,  making  a  total  of  ,£1,600,000,  they  will  be  in  a  position  to 
meet  the  exigencies  of  any  business  that  may  be  brought  before  them  ; 
it  is,  however,  the  intention  of  the  Directors  to  increase,  out  of  ftiture 
profits,  the  Dividend  Reserve  Fund  to  £200,000,  being  in 
accordance  with  the  plan  announced  in  the  last  Report,  to  have 
always  in  hand  one  year's  Dividend  at  20  per  cent,  per  annum, 
calculated   on  the  amount  of  the  Capital  paid  up  for  the  time  being. 

The  Directors  have  much  pleasure  in  announcing  that  William 
Dent,  Sen.,  Esq.,  Chairman  of  the  Thames  and  Mersey  Marine 
Insurance  Company,  and  James  White,  Esq.,  M.P.,  have  been  elected 
Directors  of  this  Company,  in  the  room  of  John  Westmorland, 
Esq.,  resigned,  and  The  Hon.  T.  C.  Haliburton,  deceased. 

The  Dividend  and  Bonus  will,  as  usual,  be  sent  out  immediately 
after  the  Meeting. 

For  the  information  of  Shareholders,  and  in  accordance  with  the 
course  followed  in  the  last  Report,  the  Directors  now  venture  an 
opinion  as  to  the  probable  value  of  money  during  the  coming  six 
months.  The  rapid  and  unexpected  rise  in  the  value  of  money 
during  the  last  month  makes  a  forecast  of  the  financial  horizon 
somewhat  difficult.  A  time  of  year  is  approaching  when  the 
tendency  of  rates  is  generally  upwards  ;  certain  trades  are  giving 
signs  of  increased  activity,  and  various  branches  of  commerce  which 
were  practically  at  a  stand-still  during  the  late  American  war,  are 
reviving  under  the  peaceful  state  of  affairs  now  existing  in  the  United 
States. 

With  reference  to  the  foregoing  considerations,  it  is  difficult  to 
believe  that  the  Bank  rate  can  go  below  5  per  cent,  during  the 
current  half-year,  though  the  soundness  of  trade  and  general  pros- 
perity of  the  country  make  it  equally  doubtful  whether  the  value  of 
money  will  continue  to  maintain  its  present  high  rate. 
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In  conclusion,  the  Directors  have  much  pleasure  in  expressing 
their  conviction  that,  from  the  business  proposals  now  under  con- 
sideration, and  in  part  concluded,  the  past  management  and  opera- 
tions may  be  accepted  as  an  earnest  of  the  future  success  of  the 
Company. 

By  order  of  the   Court  of  Directors, 

JAMES  STUART  WORTLEY,   Governor. 
JAMES  LEVICK,  j      Deputy 

JAMES  NUGENT   DANIELL,)  Governors. 

London,  \2tJ1  October,  1865. 
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